Did You Know... LAQC reviews underway

Over the past few months we’ve been communicating

Company tax rates dropping regularly with clients affected by the far reaching LAQC
reforms that come into play on 1 April 2011 this year.
The company tax rate will reduce from 30% to 28% from the

2011/2012 income year (for most companies, 1 April 2011). We’ve commenced a personalised review of each client

LAQC and we’ll be advising each of you on the best way
forward very shortly. Rest assured that we have the whole
issue well under control. In the meantime, if you do have
any concerns do give us a call or drop us an email.

Building depreciation gone

Depreciation deductions on buildings with an estimated useful
life of 50 years or more disappear from the start of the
2011/2012 year (for most of you 1 April 2011). New rules have
been introduced to ensure the fit-out of commercial and
industrial buildings continues to be depreciable.

At last — some GST simplification

Sales of land now zero rated

In the past, whether GST should be added or not to the sale of
land, has sometimes been a complex matter. From 1 April 2011
these transactions will be zero rated, as long as the following
apply:

=  The purchaser declares in writing that the property is to
be used for a GST activity, and

=  The purchaser is GST registered

Private use adjustments on cars

As of 1 April the rules for calculating private use adjustments on vehicles
for sole traders and partnerships have been simplified... sort of.

By way of example, if you expect business usage to be 80%, then you
simply claim 80% of the GST on the cost of the car and any running
expenses. Sounds logical, some would say obvious (accountants have
been suggesting this to Government for years).

That was the simple bit. If you underestimate your private usage by 10%
or more, or if any GST over-claimed due to such underestimating comes
to more than $1,000, an adjustment (not so simple) has to be made.

But wait... there’s more. There’s a wash up calculation when you sell the
car and it’s complicated. In fact, we won’t bore you with the details in
this newsletter. To talk through your situation, give us a call or email us,
and we’ll provide you with the maths!
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